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Date: March 17, 2015 

Impacted Channels: Wholesale, Correspondent 

 
 
During the weekend of April 18, 2015, Fannie Mae will update Desktop Underwriter® (DU®) Version 9.2 with the changes 
described below. 
 
The changes included in this release will apply to DU Version 9.2 loan casefiles submitted or resubmitted to DU on or 
after the weekend of April 18, 2015. 
 
Changes include: 

• Collateral Underwriter (CU) messages 
• Disputed tradeline message enhancement 
• Miscellaneous message text updates to align with the Selling Guide 

 

CU messages 
 
Fannie Mae made CU available January 26, 2015. CU performs an automated risk assessment of appraisals submitted to 
the Uniform Collateral Data Portal (UCDP) and returns messages to the submitting lender. 
 
With the DU Version 9.2 April update, the CU risk score, flags and messages and UCDP messages will appear in the CU 
Findings report to provide a more holistic view of risk. To obtain the CU Findings report, which will include both the CU 
and UCDP messages, include the following fields in the online loan application. 
 
Field Comments 

Actual vs. Estimated 
Indicator 

On the Additional Data screen in the Appraisal Information section, set this field to 
Actual. 

Doc File ID This new field will be added to the Additional Data screen in the Appraisal Information 
section the weekend of April 18, 2015. 

• Property Appraised 
Value 

• Property Zip Code 

The value in these fields must match the information submitted through UDCP when the 
Doc File ID was obtained. If the appraised value and zip code in DU do not match the 
appraised value in UCDP associated with the Doc File ID, DU will not be able to return 
any messages from CU. 

 
When the above information is provided, and DU can find a match with the most recent appraisal in CU, all of the CU and 
UCDP messages that were returned when the appraisal was submitted to UCDP will also appear in the CU Findings 
report. This section will appear after the DU Underwriting Findings report and Underwriting Analysis Report. 
 
Each category of messages will appear as a list message in the Collateral Underwriter Messages section as in the 
following example. 

CLIENT ALERT 
DU Version 9.2 Update  
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Disputed tradeline message enhancement 
 
DU will only issue the disputed tradeline message when a tradeline on the credit report is reported as disputed and has a 
delinquency that occurred within the last two years from the credit report date (Manner of Payment > 1 with an associated 
date < 2 years from the credit report date). As a result of this change, the message will be issued on a smaller number of 
loan casefiles. 
 
The message will also be updated to clarify the information Kinecta needs to confirm on the tradelines, and will 
list only the tradelines Kinecta will be required to investigate (those with a reported delinquency within the 
last two years). Kinecta will not be required to investigate all accounts that were reported as disputed.  
 
The new message will appear as follows: 
 

The following tradeline(s) were identified by DU as disputed by the borrower and the reported information was not 
included in the credit risk assessment. In order to determine if the information on the listed tradeline(s) needs to 
be taken into consideration, the lender must determine if it belongs to the borrower and confirm the accuracy and 
completeness of the information on the tradeline. If the borrower is not responsible for the account or the 
information on the tradeline does not accurately and completely report the account, no further action is necessary. 
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If the borrower is responsible for the account and the tradeline information accurately and completely reports the 
account, it must be taken into consideration in the credit risk assessment. To ensure it is considered, the lender 
may obtain a new credit report with the tradeline no longer reported as disputed and resubmit the loan casefile to 
DU, or the lender may manually underwrite the loan. If the confirmed tradeline information shows that the account 
is a mortgage that was past due by two or more payments in the last 12 months, or a foreclosure that has been 
filed within seven years of the disbursement date of the new loan, the loan casefile is ineligible for delivery to 
Fannie Mae. 
 
Creditor Account Number Account Type 
ABC Lender 12345 Installment 
 

If DU does not issue the disputed tradeline message, Kinecta is not required to further investigate the disputed tradeline 
on the credit report, obtain an updated credit report (with the tradeline no longer disputed), or manually underwrite the 
loan. However, Kinecta must to ensure that any payment for the tradeline is included in the total expense ratio if the 
account belongs to the borrower. 
 
Note: Tradelines reported as medical debt (Account Type Code of MD or Remarks Code of E0166) will not appear in the 
disputed tradeline message if also reported as disputed, and Kinecta will not be required to investigate the disputed 
medical tradeline. 
 
Contact your Account Executive if you have any questions. 
 
 


