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roadmap for today

@ new regime, new issues’?
@ unequality
e employment

@ housing



economics and the election
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what to expect

@ uncertainty

Dodd-Frank

international trade, Brexit
taxes and spending
Obamacare

oil /energy
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ugh, | need a lot more slides! but...
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so far...

@ some positive signs
o stock market

o gdp

o FOMC a bit more upbeat
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what's up with our friends at the Fed?

@ seem to be finally getting off their....
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For release at 2:00 p.m., EST, December 14, 2016

Figure 1. Medians, central tendencies, and ranges of economic projections, 2016-19 and over the longer run
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Figure 2. FOMC participants’ asse:

the federal funds rate

8 of appropriate m

For release at 2:00 p.m., EST, December 14, 2016

onetary policy: Midpoint of target range or target level for

SRR — 45

00

26

a7

2018 2019 Longer run

a0

3.0



unequality



m unequality Q I

unequality

noun |  un-equali-ty |\ e-ni-'kwa-ls-t&\

1 : not equal, uneven
2 : the condition of being variable

3 : the result of being affected differently by things



housing unequality

@ housing values are very local
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Zillow Home Value Index (ZHVI)
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Zillow Home Value Index, by MSA
Index (100 = Pre-Recession Max Value)
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Zillow Home Value Index
YoY Growth Rate (%)
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Zillow Home Value Index
Index (100 = Pre-Recession Max Value)
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housing and financial aspects

@ mortgage crisis has abated
e foreclosures back to “normal”

@ yet, foreclosure timelines not!
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Homes foreclosed per month, by MSA
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income and wages



income unequality

@ how is income distributed?



Real Personal Income Per Capita Growth Since 2006:
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Real Personal Income Per Capita Relative to US Average:
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Real Personal Income Per Capita Growth Since 2006:

2006 I > 130%
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Real Personal Income Per Capita Relative to UT Average:
2015

> 50%
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inequality

@ how is inequality measured?

@ most common: Gini coefficient
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new findings on inequality

@ most of the inequality is “between firms”

@ not “within firms"
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Fact #1: What is the Role of Employers?
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wages

@ wage growth picking up in the US

@ but so is inflation...a bit
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minimum wages



a looming labor market issue

e for California
o current minimum wage $10.50
o $15 minimum wage by 2022
e for Utah
e current minimum wage $7.25, same as federal

e proposals to increase to $10.10 or $12.00

@ let's start by examining the data
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Percent of Workers at Minimum Wage
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where?

@ where will they be affected most?



Chart 1. Average weekly wages by county in Utah, first quarter 2016
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who?

@ who will feel the brunt?



Percent Making Minimum Wage by Occupation
United States, 2015
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why?

@ why this policy?
@ others?

e how about the earned income tax credit?



labor markets



labor market: Utah

@ employment growth strong

e but varies by industry and geography

@ unemployment as well
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Utah

Trans., Ware., & Util.
Financial Activities

Prof. & Bus. Services

Retail Trade

IS

. Goods Producini
Educ. & Health Services

2014 - 2015 Growth Rate (%)
N

25 50 75 100
Percent of Total Employment



110

105

100

95

90

85

Total Nonfarm Payrolls, Seasonally Adjusted
Index (Dec 2007 = 100)

——  Utah[3.02%]
—— california [ 2.32 %]
——  United States [ 1.51 %]

I I I I I I I I I I I I I I I I I I
2000 2002 2004 2006 2008 2010 2012 2014 2016

www.efp.ucsb.edu
Notes: Current annual growth rate in brackets. Source: BLS



Total Nonfarm Payrolls, Seasonally Adjusted
Index (Dec 2007 = 100)

——  Salt Lake City [ 3.57 %]
120 —— Provo-Orem [ 3.6 %]
——  St. George [ 4.6 %)
——  Logan [3.04 %]
—— Ogden-Clearfield [ 3.57 %]
110 -
100 -
90 -
80 -
70 -
60 -

I I I I I I I I I I I I I I I I I I
2000 2002 2004 2006 2008 2010 2012 2014 2016

www.efp.ucsb.edu
Notes: Current annual growth rate in brackets. Source: BLS



Unemployment Rate, Seasonally Adjusted
Percent (%)
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Unemployment Rate, Seasonally Adjusted
Percent (%)
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final thoughts

@ policy uncertainty
@ strong growth in the US

@ FOMC forecast: 3 25bp increases in 20177
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thank youl





